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Dear shareholders,

With the end of the first half of 2021, | am pleased to
update you on the progress of Chakratec during this
period, and to present our current growth and
achievements, as well as our plans forward.

In recent months, we have witnessed the acceleration of the electric vehicle
revolution, as a rapidly intensifying global trend, as well as the realization that the
vision of "clean" electric fransportation cannot materialize without the establishment
of adequate infrastructure, and in particular fast charging infrastructure.

In Europe, there has been an accelerated increase (beyond most forecasts) in
electric vehicles sales. In the USA, The new administration, led by President Joe
Biden, has clarified and emphasized its support for electrification and the desired
transition to electric transportation, including encouraging statements on the
administration’s intentions to allocate significant budget to build the charging
infrastructure for electric vehicles.

The fide in the electric vehicles market is also witnessed with major automotive OEMs
statements on their intention to make huge investments, over the next decade, in
transitioning their portfolio to electric cars. As a further evidence of the great
potential in this market, significant mergers and investments, of hundreds of millions
of dollars, were made during the period, in companies targeting the electric vehicle
infrastructure market.

All of the above have strengthen us in our decision to focus our resources and efforts
on the EV charging infrastructure market, as the main target market for
commercializing of our innovative kinetic (flywheels-based) energy storage
technology developed in the company in the recent years. The solution we have
developed enables the establishment of fast charging infrastructure anywhere, even
in locations where the electricity grid infrastructure is power-limited. We are the first
to offer a flywheel-based solution, which in this application has significant
advantages, over the common lithium battery technology, as a "green" and safe
solution that maintains high performance and high reliability throughout multiple
and frequent high-power charging / discharging cycles.

With the above frends in mind, we look with satisfaction at our growth and
achievements during this period:

We are making good progress, in accordance with the plan we have presented, in
the development of our serial product, the KPB100 system, the launch of which is
planned for early 2022:
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o We are about to complete, within the coming days, the design phase
of this product. Production of the prototypes will begin during
September.

o We have initiated the certification process of the system, according to
European (CE) and American standards (UL), in collaboration with
leading certification institutes, and we anticipate that this process will
be completed during the first quarter of 2022.

o Completion of the certification process will enable the launch of the
pilot projects, which are planned in the US with ARKO (in accordance
with the Memorandum of Understanding signed in February) and with
Blink Charging, during the second quarter of 2022.

In light of the significant progress in product development, and in preparation
for the launch of the KPB100, we have intensified the marketing and business
development efforts in the target countries, and in particular in the USA,
Germany, UK and other European countries.

Chakratec is also preparing itself, in terms of the operational aspects, towards
the company’s expected growth and for the serial production of the KPB100, in
light of the future demand we expect for this product:

o We have signed a lease agreement for a new facility, which is
adequate for the expected growth of the company and significantly
increases the operating area for the foreseen production and R&D. We
are in the process of adapting the facility to our needs and are
expected to move the company there, during the month of October.

o We are working to build our supply chain that will allow us to meet the
demand we expect for the KPB100 product - We signed a cooperation
agreement with Flex, as our partner for the development of the KPB100
system, and as the system manufacturer in the serial production phase.
In addition, we work with several suppliers to commission them as the
company's suppliers for the serial production of flywheels.

o The company received approval from Israel’s Innovation Authority for a
development project focused on automation of the flywheel rotor
manufacturing process, with the authority's support of approximately
50% of the project budget. This project is important for the product’s
cost reduction and enabling rapid growth in serial production.

All of the above is in addition to significant efforts and progress of the
company, which during March 2021, has successfully completed an IPO on the
Tel Aviv Stock Exchange, and is gearing up as a public company.

In conclusion, | would like to thank you - my partners to our exciting journey.
| appreciate the trust you place in me and Chakratec's management team,
and | promise to keep you updated on our growth achievements and plans for

the future.
—saf> -5/
Boaz Weizer, CEO

Yours,
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